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Certified Public Accountunits & Consultanis

Independent Auditor’s Report

To the Board of Directors
Blacksmith Institute, Inc.
New York, NY

We have audited the accompanying statement of financial condition of Blacksmith
Institute Inc. (a not for profit corporation) as of December 31, 2008, and the related
statement of activities and cash flow for the vear then ended. These financial statements
are the responsibility of the Company’s management, Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatements. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overal] financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Blacksmith Institute Inc. as of December 31, 2008, and
the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

3 BOYD CPA, PLLC
Certified Public Accountants

June 14, 2009

189 Montague Street, 3™ Floor, Suite520 Brooklyn, NY 11201 Telephone #: T18-330-0204
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BLACMITH INSTITUTE
(A NONPROFIT CORPORATION)
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2008
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Assets
2007 2008
Current asscls
Cash and cash equivalents S 509934 % 708,706
Grants receivable 178,895 812,742
Prepaid insurance 940 827
Deferred asset 11,765 11.765
Total current assets 701,534 1,534,040
Fixed assets (net of accumulated
depreciation of §75,364) (Note 1) 194,871 170,374
Other assets
Grants receivable- long term 0
Total other nssets 170,374
Total assets S 896,405 8 1,704,414
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Liabilities and Fund Balances
Current liahilitics

Accounts and accrued expenses payable § 18367 S5 11865
Deferred income 0 0
Grants payable 132,154 831,513
Total eurrent liabilities 150,521 843,378
Long-term liabilities 0
Total long-term liabilities 0 0
Total linhilities 0 0
Net assets
Permanently restricted net assels 0 0
Temporarily restricted net assets 370,951 370,951
Unrestricted net assels 374933 490,085
Total net nssets 745,884 861,036
Total linhilities and fund balances S 896405 S 1,704,414

See auditor's report, the summary of significant accounting policies, and the notes 1o the
Sinancial stetentents,
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BLACKSMITH INSTITUTE INC,
(A NONPROFIT CORPORATION)
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2008
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Temporarily Permancntly
Unrestricted  Restricted  Restricted  Total

Support and revenue

Grants $ 587.623 $2.613.511 0 $3,201,134
Contributions 280,406 280,406
Fundraising income (Schedule Ay 21,380 21,380
In-kind contributions 423,251 423,251
Other income 7.263 7.263
Interest income 15,315 15,315
Net assets released from 2,613,511 {(2.613.511)
Restrictions
Total support and revenue 3,948,749 0 3,948,749
Functional expenses
Administration 115,074 115,074
Programs 3,689,751 3,689,751
Fundraising 28.772 28,772
Total functional expenses 3,833,597 ] 3,833,597
Excess (Deficiency) of support
Fevenue over exXpenses 115,152 115,152
Net Assets — January 1, 2008 374,933 370,951 745,884

Other adjustments
Net assets -December 31, 2008 5 490,085

S 370,951

SO S 861,036

#

See auditor's report, the summary of significant accounting policies, and the notes to the

fincneial statements.
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BLACKSMITH INSTITUTE INC.
(A NONPROFIT CORPORATION)
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2007
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Temporarily Permanently
Unrestricted  Restricted  Restricted  Total

Support and revenue

Grants b 151.143 5599117 ] 5 750,260
Contributions 141,596 125,000 266,596
In-kind contributions 319495 319,495
Other income 13,255 13,255
Interest income 4,419 44419
et assets released from
Restrictions 375.166 (375.1606)
Total support and revenue 1,005,074 348,951 { 1,354,025
Functional expenses
Administration 83,069 83,069
Programs 1,008,896 1,008.896
Fundraising 22,197 22,197
Total functional expenses 1,114,162 0 1,114,162
Excess (Deficiency) of support
FOVENUE OVET CXPICNSeS (109,088) 348,951 0 239,863
Net Assets = January 1, 20006 484,021 22,000 506,021
Other adjustments
Net assefs — December 31,2007 S374933  S$370951 S 0 S 745,884
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See avditor's report, the summary of significant accounting policies, and the notes to the
financial statements.
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BLACKSMITH INSTITUTE INC,
(A NONPROFIT CORPORATION)
SCHEDULE OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2008

Fund
Administration Programs Raising Total
Salaries $ 31,786 5 83727 $6357 § 121.870
Pollution related program expense (} 3,192,569 0 3,192,569
Office expenses 19,729 30,795 5,599 56,123
Rent expense 16,000 16.000 0 32,000
Depreciation expense 7.678 15,357 2.560 25,595
Telephone 0 0 0 0
Bank charges 301 2,707 0 3,008
Insurance 3,172 7401 0 10,573
Interest expense 1,831 2,747 0 4,578
Marketing expense 9,641 5,785 3.856 19,282
Donated equipment 0 6,500 0 6,500
In-kind payroll 20.800 72.800 10,400 104,000
In-kind program expense 0 237,800 0 237.800
Loss due to currency exchange 0 12,805 0 12,805
Professional fees 4,136 2.758 0 6,894

S115074 53,689,751  S28,772 § 3,833,597

See auditor 's report, the sunmmary of significant accounting policies, and the notes to the
Sinancial statements.
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BLACKSMITH INSTITUTE INC.
(A NONPROFIT CORPORATION)
SCHEDULE OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2007
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Fund
Administration Programs Raising  Total

Salaries $§ 57432 $162.064  S19,143 § 238,639
Pollution related program expense 0 810,316 0 810,316
Office expenses 8,596 0,829 339 18.764
Rent expense 4.000 4,000 8.000
Depreciation expense 7.817 15,054 2,541 25412
Telephone 59 206 29 294
Bank charges 266 2,392 2,058
Insurance 603 1.546 2,209
Membership dues 287 372 95 954
Professional fees 3.049 2917 50 6,916

S 83,069 S1,008,896 S§22,197 S1,114,162

See awditor's report, the summary of significant accounting policies, and the notes to the
Sinancial statements.
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BLACKSMITH INSTITUTE INC.
(A NONPROFIT CORPORATION)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2008
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Cash flows from operating activitics

Reconciliation of net income to net cash provided by

operating nctivitics:

Change in net assels $ 115,

Other adjustments

Adjustments to reconcile decrease in net assets to nel cash

used by operating activities:

L
.
¥
[

Depreciation 25,595
{Increase)Decrease in operating assets
Grants receivable (633.846)
Prepaid insurance 113
Increase {(decrease) in operating liabilities
Accounts and accrued expenses pavable (0,502)
Grant pavable (99,359
Net cash provided by operating activitics 199,871
Cash from investing activities
Computers ( 1.099)
Met cash used Tor investing activities { 1,099)

Cash used for financing activities

Net cash for linancing activitics 0
Met deercase in cash 195,772
Cash. beginning of the vear 509,934
Cash, end of the year 5 708,700

See auditor 's report, the sunmmary of significant accounting policies, and the notes to the
Sinancial statements.






