BLACKSMITH INSTITUTI, INC,
(A NONPROFIT CORPORATION)
AUDITED FINANCIAL STATEMENTS
FORTHE YEAR ENDED
DECEMBER 31, 2007



Contents

#

Auditor’s report

Financial statements
Statement of Finaneial Position
Statement of Activities
Statement of Functional Activities
Statement of Cash Flows
Summary of signiticant accounting policies
Notes to the financial statements



P. BOYD CPA, PLLC

Certified Public Accountanis & Consulfants

[ndependent Anditor’s Report

M

To the Board of Directors
Blacksmith Institute, Inc.
MWew York, WY

We have audited the accompanying statement of linancial condition of Blacksmith
Institute Inc. {a not for prodit corporation) as of December 31, 2007, and the related
statement of activities and cash flow for the year then ended. These financial statements
are the responsibility of the Company’s management. Our responsibility is 1o express an
opinion on these linancial statements hased on our audit.

we conducted our audit in accordanece with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatements. An audit ineludes examining, on a test basis. evidence supporting the
amounts and disclosures in the financial statements, An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation, We believe that our audit provides
a reasonable basis for our opinion.

In our opinion. the financial statements referred to above present airly, in all material
respects. the financial position of Blacksmith Institute Ine. as of December 31, 2007, and
the results of its operations and its cash flows for the year then ended in conformity with
accounting pringiples generally accepted in the United States ol America.

@ BOYDIPA, PLLC
slie Accountants

May 28, 2008

111 Livineston Stieet, 11" Floor, Suite 1103, Brookln, NY 11201 Telephone #: TIR-330-0204



BLACKSMITH INSTITUTE
(A NONPROFIT CORPORATION)
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2007

w

Assels
Current assels
Cash and cash equivalents $ 509,934
Grants receivable 178.895
Prepaid insurance 940
Deferred asset 11.763
Total current assets 701534
Fixed assets (net of accumulated
depreciation of $49,768) (Note 1) 194,871
Other asscels
Grants receivable- long tenn {
]

Total nther assets

S 896,405

Tutal assels

Linbilities and Fund Balanves

Current linbilities

Accounts and acerued expenses payable b 18.367

Deterred income 0
Grants payvable 132,154
~Total current linbilities S - ~ 15ns21
Long-term linbilities
~_Total long-term liabilitics [ —
Total liabilities 0
Net assets
Permanently restricted net assets 0
370,951

Temporarily restricted net assets
Unrestricted net assets 374933

745,554

Tuotal net assets
S 896,405

Totaul linbilities and fund balances

ex, gl the nates o the
,

See anditor's report, the summary of significant accounting polici

financicl stafemenis.



BLACKSMITH INSTITUTE INC.
(A NONPROFIT CORPORATION)
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2007

Temporarily Permancntly

Unrestricted  Restricted Restricted  Total

Support and revenue

Granits 5

Contributions

In-kind comtributions

Other income

Interest income

Net assets released trom
Restrictions

131,143
141,596

319,495
13,255

4,419

375,166

$ 399117 0 $ 730,260
125,000 266,596
3194495

13.255

4,419

(373.166)

Total support and revenue 1,005,074 348,951 i 1,354,025

Functional ﬁﬁvnsus _ R - -
Administration 83.064 83.069
Programs 1.008.896 1.008.896
22,197 22,197

Fundraising

Total functional expenses

L4162

Fxcess (Deflicieney) of support
FEVENUE OVEr CXPenses

Net Assets — January 1, 2006

Other adjustments

(109,088)
484,021

Net assets — December 31, 2007 - S 374933

0 L114162

348951 0 239,803
22,000 S06,021
S 351 5 | S 745,854

Sve auditor’s report, the stmunary of sighificant acconnting policies, and the notes to the

fincncial statements.



BLACKSMITH INSTITUTE INC,
(A NONPROFIT CORPORATION)
SCHEDULE OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2007

M

Fund
Administration  Programs Raising Taotal
= ) -

Salarics g 57432 % 1620064 £19.143 % 238639

Pollution related program expense 0 S10.316 0 810,316
Office expenses 8.396 9.829 339 18.764
Rent expense 4.000 4.000 $.000
Depreciation expense 7.817 15.054 2.5:4 25412
Telephone 39 2006 29 294
Bank charges 2066 2.392 2.658
Insurance 663 1.346 2.209
Membership dues 287 572 93 034
Professional fees 3949 2.917 30 6.916

S 83069 S 1,008,896  S22,197 S1,114,162

See auditor s veport, the summary of significant accounting policies, and the notes to the
financicd statements.



BLACKSMITIH INSTITUTE INC.
(A NONPROVIT CORPORATION)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2007

e e T
Cash Mows [rom aperating activities

Reconciliation of net income to net cash provided by

operating activities:

Change in net asscls S 23803

Other adjustments

Adjustments to reconeile deercase in net assets 1o net cash

used by operating activities:

Depreciation 25412
(Increase)Decrease in operating assets
Grants receivable 121.987
Prepaid insurance 56
Delerred asset ( 11.763)
Increase (deerease) in operating liabilities
Accounts and acerued expenses payable 16,519
CGirant pavable 18.231
Deferred revenue { 22,0000
Net cash provided by operating activities 388,303

Cash from investing activities
Computers §.0092

Net eash used for investing activitices (  85.092)

Cash used Tur financing activities
=

Net cash Tor financing activities 0
Net deerease in cash 380,211
Cash. beginning of the yvear 129,723
Cash, end ol the year S 509,934

See aueditor s repori, the summary of significant accounting policies, and the notes to the
[Jinancial statenteims.



BLACKSMITH INSTITUTE
(A NONPROTFIT CORPORATION)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Blacksmith Institute Ine. (*the Organization™) was incorporated in the State of New York
under the not for profit laws on July 29, 1999, The Orpanization’s objective is to serve
the global community by providing funding and services to support developing nations
with pollution-related environmental issues in an atiempt to ensure clean and hospitable
planet for future generations.

Baxis of Acconnting

The financial statements of the Organization have been prepared on the acerual basis of
accounting and accordingly reflect all significant receivables, payables and other
liabilities.

Hircome taxes

The Organization is exempt from federal income tax under Section 301 3 o' the Internal
Revenue Code. However, income from certain activities not directly related 10 the
Corporation’s tax-exempt status is subject 1o axation as unrelated business income, In
addition. the Corporation qualifies for the charitable contribution deduction under Section
170(b)( 1)}{A) and has been classitied as an organization other than a private foundation
under Section 309(a)2).

Revenue Recognition

The Orpanization’s revenue relating to contributions received. including unconditional
promises to give is recognized as revenue in the period received at its fair value and the
Organization distinguishes such contributions reecived for each net asset category in
accordance with donor-imposed restrictions. Interest cammed on loans is considered

unrestricted and can be used for general operations.

See auditor's report and the notes 1o the financial statenients
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